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TO:   All OTP Holders and OTP Firms 
   ETP Holders and Sponsored Participants 
    
FROM:  Department of Regulatory Policy 
 
SUBJECT: Deletion of Obsolete and Unnecessary Rules 
 (File No. SR-PCX-2004-65) 
 
On July 9, 2004, the Pacific Exchange, Inc. (“PCX” or “Exchange”) filed with the 
Securities and Exchange Commission a proposed rule change to delete certain rules, or 
portions thereof, that the Exchange has determined to be obsolete or unnecessary.  The 
Exchange filed Amendment Nos. 1 and 2 to the proposed rule change on February 9, 
2005 and March 10, 2005, respectively.  The Commission published the proposed rule 
change for notice and comment in the Federal Register on March 24, 2005.  No 
comments were received.  The Commission approved the proposed rule change on April 
29, 2005.     
 
The following is the text of the rule change.  Questions regarding this bulletin may be 
directed to Tania J.C. Blanford at (415) 393-4107. 

 
EXHIBIT 5 

Text of the Proposed Rule Change:
1
 

 
Rules of the Pacific Exchange, Inc. 

 
Rule 4 

 
*  *  * 

Exemptions 
 

Rule 4.7 An OTP Holder or OTP Firm shall be exempt from the filing 
requirements prescribed by Rules 4.5 and 4.6 under the following conditions:  

 
(a) Any Floor Broker, Market Maker in listed options, or Lead Market Maker in 

listed options, registered with the Exchange in any such capacity, who is exempt from the 
minimum net capital requirements prescribed by Rule 4.1.   
 

                                                 
1
  New text is underscored; deleted text is in brackets. 



 

[An OTP Holder or OTP Firm qualifying for an exemption from the regular filing 
requirements pursuant to this Paragraph shall file with the Exchange for each calendar 
quarter a balance sheet and income statement in such form as prescribed by the 
Exchange.  Such balance sheet and income statement shall be due by the fifteenth 
calendar day following the end of each calendar quarter in which the exemption provided 
in this Paragraph is applicable.] 
 

(b) Any OTP Holder or OTP Firm that is a member of another self-regulatory 
organization, which has been designated the examining authority for such OTP Holder or 
OTP Firm by the Securities and Exchange Commission. 

 
[An OTP Holder or OTP Firm qualifying for an exemption pursuant to this 

Paragraph shall file with the Exchange a copy of Notice and Part II of SEC Form X-17A-
5, including such supplementary schedules as may be required, pursuant to the provisions 
of Rule 17a-11 under the Securities Exchange Act of 1934, as amended, at such time and 
at such frequency as prescribed by such other Designated Examining Authority or by any 
applicable rule.] 

 
*  *  * 

 
Rule 11 

Business Conduct 
*  *  * 

Joint Accounts 
 

Rule 11.12(a) – No change. 

 
 [(b) Reporting. No OTP Holder or OTP Firm, nor any participant therein shall 

directly or indirectly hold any interest or participation in any substantial joint account for 
buying or selling any security through the facilities of the Exchange, unless such joint 
account is reported to and not disapproved by the Exchange.  Such reports, in form 
prescribed by the Exchange, shall be filed with the Exchange before any transaction is 
completed through the facilities of the Exchange for such joint account.  

 
The Exchange shall require weekly reports, in form prescribed by the Exchange, 

to be filed with it with respect to every substantial joint account for buying or selling any 
specific security on the Exchange and with respect to every joint account which actively 
trades in any security on the Exchange in which any OTP Holder, OTP Firm or 
participant therein holds any interest or participation or of which such OTP Holder, OTP 
Firm or participant therein has knowledge by reason of transactions executed by or 
through such OTP Holder, OTP Firm or participant therein; provided, however, that this 
paragraph shall not apply to joint accounts specifically permitted by this Rule. 

 
In the event the requirements hereof should be applicable to a security also dealt 

in on another national securities exchange having requirements substantially equivalent 



 

hereto and an OTP Holder or OTP Firm is a member or member firm of such other 
exchange and complies with such requirements of such other exchange, then such OTP 
Holder or OTP Firm need not comply with the reporting provisions hereof.] 

 
*  *  * 

Options Floor Procedure Advices 
*  *  * 

Orders 
 

*  *  * 
 

[D-10 
Subject: Imprinting the Name of OTP Holder or OTP Firm on Trade Tickets 

 
Rule 6.66 requires an OTP Holder or OTP Firm to immediately give up the name 

of the clearing member through whom the transaction will be cleared and Rule 6.67 
requires that orders be in a written form approved by the Exchange. 

  
In order to reduce confusion and potential errors, the Exchange has ruled that 

OTP Holders or OTP Firms ordering trade tickets, other than Market Maker trade tickets, 
either from the Exchange or from other approved sources, shall cause to be imprinted or 
written thereon the name of the OTP Holder or OTP Firm that will be given up in 
transactions effected by the use of that ticket.] 

 
*  *  * 

 
 


